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ACTION OPIC-06 


Message Text 


INFO OCT-01 EA-07 ISO-OO EB-08 COME-OO TRSE-00 L-03 /025 W 

062338Z 050580/61 

P 050652Z MAR 77 

FM AMEMBASSY JAKARTA 

TO SECSTATE WASHDC PRIORITY 9589 


LIMITED OFFICIAL USE JAKARTA 2814 

FOR OPIC 

E.O. 11652: N/A 
TAGS: EINV, ID 

SUBJECT: REQUEST FOR OPIC INSURANCE BY OFFSHORE U.S. SUBSIDIARY 

1 . AS OPIC AWARE, BALL CORP. OF MUNCIE, INDIANA, THROUGH 
ITS SINGAPORE SUBSIDIARY AVERY-LAURENCE PTE LTD. IS 
PLANNING A $2 MILLION INVESTMENT IN INDONESIA. THE LATTER 
HAS RECEIVED GOI APPROVAL TO INVEST AND HAS REQUESTED 
BKPM APPROVAL OF OPIC INSURANCE. HOWEVER, BKPM HAS 
STATED IT IS UNABLE TO APPROVA U.S. OPIC INSURANCE FOR 

AN INVESTMENT BY A SINGAPORE COMPANY. 

2. HAS OPIC FACED THIS PROBLEM IN INDONESIA BEFORE, AND 
IF SO, HOW HAS IT BEEN SOLVED IN THE PAST? COMPANY REP 
STATES BKPM'S BARLI HALIM POSSIBLY SUGGESTED PROBLEM COULD 
BE SOLVED BY USG VERIFICATION THAT AVERY LAURENCE IS 
OWNED BY A U.S. COMPANY. HOWEVER COMPANY IS UNCERTAIN 

OF HALIM S MEAING AND PREFERS TO SEEK OPICS ADVICE 
BEFORE PROCEEDING FURTHER. PLEASE RESPOND PRIOR 
MARCH 10 IF POSSIBLE. 

3. FYI. LETTER FROM ECON COUNSELOR STATING THAT GOI 
APPROVAL OF OPIC INSURANCE FOR CONSTRUCTION AND LICENSING 
PROJECTS WOULD NO LONGER BE SOUGHT WAS SENT TO BAPPENAS 
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FEBRUARY 18. NO REPLY HAS YET BEEN RECEIVED. 

NEWSOM 
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